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DEPARTMENT OF CULTURE, 
  RECREATION AND TOURISM 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As required by Louisiana Revised Statute 24:513, we conducted certain procedures at the 
Department of Culture, Recreation and Tourism for the period from July 1, 2004, through 
July 24, 2006.  Our procedures included (1) a review of the department's internal controls; 
(2) tests of financial transactions; and (3) tests of adherence to applicable laws, regulations, 
policies, and procedures governing financial activities.  Our procedures were more limited than 
would be necessary to give an opinion on internal control and on compliance with laws, 
regulations, policies, and procedures governing financial activities. 
 
Specifically, we interviewed management personnel and selected departmental personnel and 
evaluated selected documents, files, reports, systems, procedures, and policies, as we considered 
necessary.  After analyzing the data, we developed recommendations for improvement.  We then 
discussed our findings and recommendations with appropriate management personnel before 
submitting this written report. 
 
The Annual Fiscal Reports of the Department of Culture, Recreation and Tourism were not 
audited or reviewed by us, and, accordingly, we do not express an opinion on these reports.  The 
department’s accounts are an integral part of the State of Louisiana's financial statements, upon 
which the Louisiana Legislative Auditor expresses opinions. 
 
Based on the application of the procedures referred to previously, all significant findings are 
included in this report for management’s consideration. 
 

Lack of Controls Over Museum Artifacts  
  Loaned to the State for Exhibition 
 
The Department of Culture, Recreation and Tourism does not perform a periodic 
inventory of the museum artifacts that have been loaned to the department for exhibition 
nor does the department maintain a comprehensive inventory listing of these loaned 
artifacts.  An artifact is loaned to the department through an executed loan agreement, 
which identifies the artifact, the loan period, and the artifact’s fair market value.  Good 
internal control procedures require that property entrusted to the state for exhibition be 
inventoried to ensure it is adequately safeguarded against losses from theft or damage. 
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The department estimates that it has over 4,000 loan agreements dating back to 1906.  
We reviewed 53 loan agreements dated from 2001 through 2005, representing artifacts 
valued at $1,096,702, and we examined artifacts for 23 of these loan agreements.  
Although we either located the artifacts or obtained and reviewed support for artifacts 
returned to the owners, failure to inventory loaned artifacts increases the risk that losses 
resulting from theft or damage could occur and remain undetected. 
 
Management of the department should inventory all artifacts currently on loan; perform 
regular, periodic physical inventories of loaned artifacts; and maintain a comprehensive, 
current inventory listing to ensure accountability for the artifacts.  Management 
concurred with the finding and recommendation and outlined a corrective action plan (see 
Appendix A). 

 
The recommendation in this report represents, in our judgment, that most likely to bring about 
beneficial improvements to the operations of the department.  The nature of the recommendation, 
its implementation costs, and its potential impact on the operations of the department should be 
considered in reaching decisions on courses of action. 
 
This report is intended solely for the information and use of the department and its management 
and is not intended to be, and should not be, used by anyone other than these specified parties.  
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public document. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 
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________________________________________________APPENDIX A 

 

Management’s Corrective Action 
Plan and Response to the 

Finding and Recommendation 
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